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message unit charges to all subscribers
in a particular exchange in a represent-
ative month by the total minutes of
use that were measured for purposes of
computing message unit charges in
such month.

(e) If some local exchange subscribers
pay message unit charges and some do
not, a per minute credit described in
paragraph (c) of this section shall be
computed by multiplying a credit com-
puted pursuant to paragraph (d) of this
section by a factor that is equal to
total minutes measured in such month
for purposes of computing message unit
charges divided by the total local ex-
change minutes in such month.

(f) Except as provided in § 69.118, price
cap local exchange carriers shall estab-
lish rate elements for local switching
as follows:

(1) Price cap local exchange carriers
shall separate from the projected an-
nual revenues for the Local Switching
element those costs projected to be in-
curred for ports (including cards and
DS1/voice-grade multiplexers required
to access end offices equipped with
analog switches) on the trunk side of
the local switch. Price cap local ex-
change carriers shall further identify
costs incurred for dedicated trunk
ports separately from costs incurred
for shared trunk ports.

(i) Price cap local exchange carriers
shall recover dedicated trunk port
costs identified pursuant to paragraph
(f)(1) of this section through flat-rated
charges expressed in dollars and cents
per trunk port and assessed upon the
purchaser of the dedicated trunk ter-
minating at the port.

(ii) Price cap local exchange carriers
shall recover shared trunk port costs
identified pursuant to paragraph (f)(1)
of this section through charges as-
sessed upon purchasers of shared trans-
port. This charge shall be expressed in
dollars and cents per access minute of
use. The charge shall be computed by
dividing the projected costs of the
shared ports by the historical annual
access minutes of use calculated for
purposes of recovery of common trans-
port costs in § 69.111(c).

(2) Price cap local exchange carriers
shall recover the projected annual rev-
enues for the Local Switching element
that are not recovered in paragraph

(f)(1) of this section through charges
that are expressed in dollars and cents
per access minute of use and assessed
upon all interexchange carriers that
use local exchange switching facilities
for the provision of interstate or for-
eign services. The maximum charge
shall be computed by dividing the pro-
jected remainder of the annual reve-
nues for the Local Switching element
by the historical annual access min-
utes of use for all interstate or foreign
services that use local exchange
switching facilities.

(g) On or after July 1, 1998, a price
cap local exchange carrier may recover
signalling costs associated with call
setup through a call setup charge im-
posed upon all interstate interexchange
carriers that use that local exchange
carrier’s facilities to originate or ter-
minate interstate interexchange or for-
eign services. This charge must be ex-
pressed as dollars and cents per call at-
tempt and may be assessed on origi-
nating calls handed off to the inter-
exchange carrier’s point of presence
and on terminating calls received from
an interexchange carrier’s point of
presence, whether or not that call is
completed at the called location. Price
cap local exchange carriers may not re-
cover through this charge any costs re-
covered through other rate elements.

[52 FR 37310, Oct. 6, 1987, as amended at 56 FR
33881, July 24, 1991; 62 FR 31933, June 11, 1997;
62 FR 40463, July 29, 1997]

§ 69.108 Transport rate benchmark.
(a) For transport charges computed

in accordance with this subpart, the
DS3-to-DS1 benchmark ratio shall be
calculated as follows: the telephone
company shall calculate the ratio of:

(1) The total charge for a 1.609 km (1
mi) channel termination, 16.09 km (10
mi) of interoffice transmission, and one
DS3 multiplexer using the telephone
company’s DS3 special access rates to;

(2) The total charge for a 1.609 km (1
mi) channel termination plus 16.09 km
(10 mi) of interoffice transmission
using the telephone company’s DS1
special access rates.

(b) Initial transport rates will gen-
erally be presumed reasonable if they
are based on special access rates with a
DS3-to-DS1 benchmark ratio of 9.6 to 1
or higher.
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(c) If a telephone company’s initial
transport rates are based on special ac-
cess rates with a DS3-to-DS1 bench-
mark ratio of less than 9.6 to 1, those
initial transport rates will generally be
suspended and investigated absent a
substantial cause showing by the tele-
phone company. Alternatively, the
telephone company may adjust its ini-
tial transport rates so that the DS3-to-
DS1 ratio calculated as described in
paragraph (a) of this section of those
rates is 9.6 or higher. In that case, ini-
tial transport rates that depart from
existing special access rates effective
on September 1, 1992 so as to be con-
sistent with the benchmark will be pre-
sumed reasonable only so long as the
ratio of revenue recovered through the
interconnection charge to the revenue
recovered through facilities-based
charges is the same as it would be if
the telephone company’s existing spe-
cial access rates effective on Sep-
tember 1, 1992 were used.

[58 FR 41189, Aug. 3, 1993, as amended at 58
FR 44952, Aug. 25, 1993; 58 FR 45267, Aug. 27,
1993]

§ 69.109 Information.
(a) A charge shall be assessed upon

all interexchange carriers that are con-
nected to assistance boards through
interexchange directory assistance
trunks.

(b) Except as provided in § 69.118, if
such connections are maintained exclu-
sively by carriers that offer MTS, the
projected annual revenue requirement
for the Information element shall be
divided by 12 to compute the monthly
assessment to such carriers.

(c) If such connections are provided
to additional carriers, charges shall be
established that reflect the relative use
of such directory assistance service by
such interexchange carriers.

[48 FR 10358, Mar. 11, 1983, as amended at 56
FR 33881, July 24, 1991]

§ 69.110 Entrance facilities.
(a) A flat-rated entrance facilities

charge expressed in dollars and cents
per unit of capacity shall be assessed
upon all interexchange carriers and
other persons that use telephone com-
pany facilities between the inter-
exchange carrier or other person’s

point of demarcation and the serving
wire center.

(b)(1) For telephone companies sub-
ject to price cap regulation, initial en-
trance facilities charges based on spe-
cial access channel termination rates
for equivalent voice grade, DS1, and
DS3 services as of September 1, 1992,
adjusted for changes in the price cap
index calculated for the July 1, 1993 an-
nual filing for telephone companies
subject to price cap regulation, gen-
erally shall be presumed reasonable if
the benchmark defined in § 69.108 is sat-
isfied. Entrance facilities charges may
be distance-sensitive. Distance shall be
measured as airline kilometers be-
tween the point of demarcation and the
serving wire center.

(2) For telephone companies not sub-
ject to price cap regulation, entrance
facilities charges based on special ac-
cess channel termination rates for
equivalent voice grade, DS1, and DS3
services generally shall be presumed
reasonable if the benchmark defined in
§ 69.108 is satisfied. Entrance facilities
charges may be distance-sensitive. Dis-
tance shall be measured as airline kilo-
meters between the point of demarca-
tion and the serving wire center.

(c) If the telephone company employs
distance-sensitive rates:

(1) A distance-sensitive component
shall be assessed for use of the trans-
mission facilities, including any inter-
mediate transmission circuit equip-
ment between the end points of the en-
trance facilities; and

(2) A nondistance-sensitive compo-
nent shall be assessed for use of the cir-
cuit equipment at the ends of the
transmission links.

(d) Telephone companies shall apply
only their shortest term special access
rates in setting entrance facilities
charges.

(e) Except as provided in paragraphs
(f), (g), and (h) of this section, and sub-
part H of this part, telephone compa-
nies shall not offer entrance facilities
based on term discounts or volume dis-
counts for multiple DS3s or any other
service with higher volume than DS3.

(f) Except in the situations set forth
in paragraphs (g) and (h) of this sec-
tion, telephone companies may offer
term and volume discounts in entrance
facilities charges within each study
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